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   March 31, 2007   
Assets: 

Current assets: 
 Cash   $ 537,349 
 Advances to Mojo Media Works, Limited  250,000 
 Convertible note fees  74,374 
 Receivables  120,000   

 Total current assets  981,723  
 
License fees  170,000    

   $ 1,151,723    

 

Liabilities and Stockholders’ Equity: 
Current liabilities: 
 Accrued interest  5,625  

Convertible notes  586,664      

Stockholders’ Equity: 
 Preferred stock, no par value, 5,000,000 shares authorized 
 and no shares outstanding  - 
 Common stock, no par value, 150,000,000 shares authorized 
 and 49,256,205 shares outstanding  1,110,119 

 Stock subscription receivable  (270,000)      
 Accumulated deficit  (280,685)   

    559,434       

   $ 1,151,723    
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   Three Month Period Ended   
   March 31,      
     2007   2006     
  

Net revenue    $ -  $ 891  
 
Professional fees     63,311   19,141  
Loan fees     10,626   -    
Office and miscellaneous expense    954   561  

  Total operating expense    74,891   19,702    

Interest expense    64,686   -     

Net loss      $ 139,577  $ 18,811    

Net loss per share basic and diluted   $ 0.00  $ 0.00  

Weighted average number of common shares outstanding     48,900,538   74,980,000   
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   Three Month Period Ended   
   March 31,      
     2007   2006     
  

Cash flows from operating activities: 
 Net loss    $ (139,577) $ (18,811) 

Adjustments to reconcile net loss to net cash used in operating activities – 
 Amortization of loan fees     10,626   -  
 Accretion of warrants and beneficial conversion     50,051   -  
Changes in operating assets and liabilities: 
 Advances to Mojo Media Works, Limited     (250,000)  -  
 Receivables     (120,000)  (269) 
 Accounts payable and accrued interest     (3,661)  1,005  

  Cash used in operating activities     (443,561)  (18,075) 

Cash flows used in investing activities acquisition of license fees     (170,000)  -  

Cash flows from financing activities: 
 Stock sold      235,910   -  
 Convertible notes issued      1,000,000   -  
 Convertible note fees      (85,000)  -  

  Cash provided by financing activities     1,150,910   -  

 

Increase (decrease) in cash      537,349   (18,075) 

Cash, beginning of period      -   19,282  

Cash, end of period     $ 537,349  $ 1,207  

Supplemental disclosure of cash flow information: 

 Cash paid for interest     $ -  $ -  
 Cash paid for income taxes     $ -  $ -  

Non-cash financing activities: 
 Warrants issued with convertible notes     $ 194,527  $ -  
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Note 1 - Basis of Presentation 

The unaudited condensed financial statements have been prepared in accordance with United States generally accepted 
accounting principles for interim financial information and with the instructions to Form 10-QSB and reflect all 
adjustments which, in the opinion of management, are necessary for a fair presentation.  All such adjustments are of a 
normal recurring nature.  The results of operations for the interim period are not necessarily indicative of the results to be 
expected for a full year.  Certain amounts in the prior year statements have been reclassified to conform to the current year 
presentations.  The statements should be read in conjunction with the financial statements and footnotes thereto included in 
our Form 10-KSB for the year ended December 31, 2006.   

The financial statements include our wholly owned subsidiary.  All significant inter-company transactions and balances 
have been eliminated. 

 Note 2 – Going Concern 

The accompanying condensed consolidated financial statements have been prepared assuming that we will continue as a 
going concern.  Our ability to continue as a going concern is dependent upon attaining profitable operations based on the 
development of products that can be sold.  We intend to use borrowings and security sales to mitigate the affects of our 
cash position, however, no assurance can be given that debt or equity financing, if and when required, will be available.  
The financial statements do not include any adjustments relating to the recoverability and classification of recorded assets 
and classification of liabilities that might be necessary should we be unable to continue in existence. 

Note 3 – Convertible Notes 

We sold $1,000,000 in convertible notes with a detachable warrant in the quarter ending March 31, 2007 for net proceeds 
of $915,000.  The terms of the notes are to provide 6% interest accruing beginning 90 days from the effective date, payable 
thereafter and have a one-year maturity.  The notes are convertible at $.60 per share and include a warrant for the purchase 
of an additional share at $.80 for a period ending 2 years after the notes are issued.  We are under the obligation to register 
the underlying equity with penalty if not declared effective within six months. 

We have recorded as a loan fee $85,000 which is the difference between the face amount and the net proceeds.  The fee 
will be amortized over the one-year period the loans are outstanding.  For the quarter ended March 31, 2007 we recorded 
$10,626 as loan fee expense. 

We determined the fair market value of the warrants and of the convertible notes and allocated the proceeds based on the 
percentage of fair value of each of the instruments.  The amount allocated to the warrants was $194,527 and to the notes 
was $805,473.  The warrants fair value was determined by the Black-Scholes pricing model with the following 
assumptions-Stock Price at grant date $.65; Strike price $.80;Term 2 years;Volatilty 75%;Dividend Yield 0%;Interest 
Yield 4.94%.  The convertible notes market value was determined based on the maturity, conversion feature and interest 
rate. 

Our common stock is no-par common stock so the value of the warrants ($194,527) was allocated to the common stock 
account.  We will accrete over the one-year maturity of the loans an amount of interest expense that is equal to the warrant 
value.  For the quarter ended March 31, 2007 we accreted to interest expense $24,318.   

The convertible notes had a beneficial conversion of $277,860.  This will offset the convertible notes and will be accreted 
as additional interest over the one-year maturity of the loan.  For the quarter ended March 31, 2007 we accreted $34,733 as 
interest expense for the beneficial conversion feature.   

At March 31, 2007 our convertible note liability was: 

Maturity value of the convertible notes          $ 1,000,000  
Unaccreted value of warrants                            (170,209)   
Beneficial conversion                                         (243,127)   
Convertible notes                                              $  586,664  
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Note 4 – Common Stock and Warrants 

On January 4, 2007, Mr. Peckham returned to us, for cancellation 11,952,999 shares of common stock.  

Effective January 12, 2007, the Company approved a forward stock split of 4.6 common shares for each common share 
held.  

On February 2, 2007, the Company completed the sale of 970,000 shares of our common stock at a price of $0.60 per 
share for a total proceeds to the Company net of costs of $235,910 paid in cash and a stock subscription receivable of 
$270,000. Each share purchased included one warrant for the purchase of our common stock at a price of $0.80 per share. 
The warrants expire on December 31, 2008. 

At March 31, 2007 we have 1,970,000 warrants outstanding at a strike price of $.80 expiring from December 31, 2008 to 
February 14, 2009. 

Note 5 – Advances to Mojo Media Works, Limited 

Pursuant to a Letter of Intent to acquire 100% ownership of Mojo Media Works Limited we have advance $250,000 which 
will be used in the purchase of the company. 

Note 6 – Receivables 

We have advanced $120,000 to two companies.  The advances are not secured and are payable upon demand. 

Note 7 – License Fees 

We entered into a license agreement with Sidus Corporation on January 19, 2007 granting us exclusive rights to service, 
use, sell, promote, distribute and market the Game Battle Zone Online for the People’s Republic of China.   The initial 
license fee of $170,000 was paid and additional license fees of $390,000 will be paid when certain service dates have been 
achieved.  Additionally we will pay royalty fees of 28% of sales revenue subject to minimum amounts.  The contract is for 
a 2-year period beginning on the commercial launch date in the territory.  We will amortize the total lease fees when 
beginning on the commercial launch date 
  
Note 7 – Subsequent Event 

On April 12, 2007, the Company commenced a new private offering and as of April 24, 2007 has sold 700,000 shares of 
our common stock at a price of $0.60 per share for total proceeds to the Company of $420,000 paid in cash. Each share 
purchased included one warrant for the purchase of our common stock at a price of $0.80 per share. The warrants expire 
two years from the date of issue. 
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Item 2. Management's Discussion and Analysis of Financial Condition and Plan of Operations  
 

This statement may include projections of future results and “forward looking statements” as that term is defined in 
Section 27A of the Securities Act of 1933 as amended (the “Securities Act”), and Section 21E of the Securities 
Exchange Act of 1934 as amended (the “Exchange Act”).  All statements that are included in this Quarterly Report, 
other than statements of historical fact, are forward looking statements.  Although management believes that the 
expectations reflected in these forward looking statements are reasonable, it can give no assurance that such 
expectations will prove to have been correct.   
 
Financial Summary 
 
Results of Operations for the Three-Months Ended March 31, 2007 

The Company reports a net loss of $139,577 for the three-months ended March 31, 2007 versus a net loss of $18,811 
for the three-months ended March 31, 2006.   

The net loss for the three-months ended March 31, 2007 of $139,577 is comprised of operating expenses of $74,891 
and interest expenses of $64,686. Net revenues for the period were -0-.  

The comparative loss from operations for the three-months ended March 31, 2006 was $18,811. The operating 
expenses for this period of $19,702 were offset by net revenue for the period of $891. 

Note: Prior period comparisons of results are based on different types of operations. Current activities are based on 
internet portal development, where the prior comparable period was based on internet sales of consumer electronics. 
 
Liquidity and Capital Resources  

During the three-months ended March 31, 2007 the Company's cash position increased $537,349. Net cash used in 
operating activities totaled $443,561; $170,000 was used in investing activities for acquisition of license fees; and 
$1,150, 910 was provided by financing activities (235,910 from the sale of common stock; $1,000,000 from 
convertible notes issued; and a reduction of $85,000 for convertible note fees).  
 
Going Concern 

The accompanying financial statements have been prepared assuming that we will continue as a going concern.  Our 
ability to continue as a going concern is dependent upon attaining profitable operations based on the development of 
products and services.  We intend to use borrowings and security sales to mitigate the affects of our cash position, 
however, no assurance can be given that debt or equity financing, if and when required, will be available.  The 
financial statements do not include any adjustments relating to the recoverability and classification of recorded 
assets and classification of liabilities that might be necessary should we be unable to continue in existence. 

Management’s plans to eliminate the going concern situation include, but are not limited to: Management is 
presently acquiring license rights to expand and develop its online content and portal services. Management plans to 
obtain additional financing to fund the working capital needs of the company. 
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Management Plan of Operations 

This statement may include projections of future results and “forward looking statements” as that term is defined in 
Section 27A of the Securities Act of 1933 as amended (the “Securities Act”), and Section 21E of the Securities 
Exchange Act of 1934 as amended (the “Exchange Act”).  All statements that are included in this Quarterly Report, 
other than statements of historical fact, are forward looking statements.  Although management believes that the 
expectations reflected in these forward looking statements are reasonable, it can give no assurance that such 
expectations will prove to have been correct.   

History and Shell Company Status 

History 

Salty’s Warehouse, Inc. (The Company) was incorporated in Florida on July 16, 1998 and was engaged in selling 
name brand consumer products over the Internet. The Company focused on selling consumer electronics and audio-
video equipment such as speakers, amplifiers, and tuners, although the Company also sold assorted other goods such 
as watches, sunglasses and sports games. Some of the brand names offered by Salty’s Warehouse included: 
Compaq®, Revo®, MB Quart®, Kicker®, Poly Planar®, Sony®, Panasonic®, Harman Kardon®, Panamax®, 
Seiko® and Movado®. 

On December 11, 2006, owners of an aggregate of 22,450,000 shares of common stock, of Salty’s Warehouse, Inc. 
sold in a private transaction all of the shares held by them to a group of approximately 54 purchasers. As a result of 
this transaction, a change of control in the Company occurred resulting, subsequently, in a change in the name of the 
Company to Eworld Interactive, Inc. (Eworld). 

Shell Company Status 

The Company has historically had limited operations and revenues. The business operations related to the sale of 
consumer electronics and other consumer electronics has been such that the company has disclosed that it believed it 
should be considered a shell company as defined in rule 12b-2 of the Exchange Act. We based this belief on the 
factors that we had nominal operations and nominal assets.  

Management is now developing and implementing the Eworld business objectives. Key agreements and associations 
are being put into place. Significant financing activities have been completed and operational staffing is being 
developed. As of the time of this report the company operational activities have increased but the Company has 
conservatively decided to maintain the shell status designation as defined in rule 12b-2 of the Exchange Act until the 
completion of the associations discussed below or completion of one of our pending acquisitions currently under 
letters of intent.  
 
China Operations Associations and Agreements 

Eworld Interactive, Inc. is in the process of implementing the necessary agreements whereas: 

Eworld Interactive Incorporated is a Florida based company holding 100% of Eworld Interactive (Cayman Island) 
Co., Limited(“Eworld Cayman”). Eworld Cayman holds 100% of a wholly owned foreign enterprise (“WOFE”) 
operation arm in Shanghai China. Zhi Gang Laurence Li and Hui Magic Li are the Chinese national nominees on 
behalf of the Company who totally hold 100% (80% and 20% respectively) of a Chinese domestic enterprise 
necessary hold the requisite designation and licensing of an internet content provider (ICP) in China. Mr. Zhi Gang 
Laurence Li and Mr. Hui Magic Li have trust and pledge agreements in place with WFOE which effectively grant 
all control of the local domestic business and the Chinese domestic enterprise to Eworld Interactive Inc. Eworld 
Interactive Inc. holds all the rights, trademarks and technology for the Eworld platform and all of its business units 
in operation in China. Our recent report on Form 10KSB contains an illustrative diagram of these associations and 
agreements. 
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Management Plan of Operations  

Eworld is the developer of eworldchina.cn, an online community focused on entertainment content provided by both 
leading professional content producers and amateur content produced by users of the website. The online platform 
allows users to create and define their own personal space in the community, then interact with and within the 
community on multiple levels. Users can interact user-to-user, user-to-group, user-to-club, user-to-community and 
through voting and rankings. These users then have access to and can interact with entertainment content provided 
by leading partners and affiliates producing music, television, film, gaming and more. The Company creates circular 
interaction among its website users and the content programming consumers thus continuously involving the 
audience.   

Recent Events 

January 2007 - Eworld entered into a letter of intent to provide consulting and technical services to Shanghai 
Eworld China Information Technologies Co., Ltd. Shanghai Eworld China Information Technologies Co., Ltd. is the 
operator of Chinese internet entertainment portal www.eworldchina.cn. The portal is a leader in China’s online 
interactive community providing users with a platform for social networking, collaborative gaming, and content 
publishing online. Content comes in the form of user generated content as well as content supplied by leading 
content providers and game developers. The Company will focus its efforts on acquiring new users and retaining 
them by continually improving their online experience. 

January 2007 - Eworld acquired the exclusive publishing rights from South Korea's Sidus Company ("Sidus") to 
launch and operate "Battle Zone Online" for the People's Republic of China. "Battle Zone Online" was developed in 
Korea by Dream Maker and published by Sidus. Sidus is one of Korea's top movie and TV drama producers as well 
as one of the premier content providers in Asia and is a lead investor in Dream Maker along with the South Korean 
government. Battle Zone Online is a Q-style version of "Counter Strike" that has been in development for the last 2 
years. Users typically engage in a 5 minutes battle, mostly in team-play mode, and emerge as winners or losers. 
Unique techniques, battles, role-growing, competition and team play provide the foundation for a strong and sticky 
player community.  

February 2007 - Eworld entered into a Letter of Intent to acquire Mojo Mediaworks Limited (“Mojo”) and its 
subsidiaries. Mojo Mediaworks Limited currently operates in the USA, China and Philippines, engages in self-
developed contents tailored for the China and Philippine markets in the form of casual online games (Singo), 
Interactive TV/SMS Game show (Singo Interactive Games show) and contents sourced from international 
developers and other Hollywood majors such as the CBS Paramount TV reality drama (America’s Next Top Model 
– China version) and mobile games (America’s Next Top Model Mobile Games). Mojo Mediaworks CO., LTD. will 
create will create “integrated cross media platforms viewership” bundles, in a fully interactive manner and deliver 
that to advertisers and broadcaster for revenue generation. 

Summary 

Eworld Interactive, Inc. intents to build upon and expand key relationships, to further progress in the building, 
operation and maintenance of a world class web platform for a rapidly growing online world market. Revenues are 
derived through a combination of advertising sales, sponsorships and promotions, subscriptions and services fees as 
well as revenue sharing deals with partners and affiliates. 
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Item 3. Controls and Procedures 

Under the supervision and with the participation of our management, including our principal executive officer and 
principal financial officer, we conducted an evaluation of our disclosure controls and procedures, as such term is 
defined under Rule 13a-15(e) promulgated under the Securities Exchange Act of 1934, as amended (the “Exchange 
Act”). Based on this evaluation, our principal executive officer and our principal financial officer concluded that our 
disclosure controls and procedures were effective as the end of the period covered by this report. There were no 
changes in our internal control over financial reporting during the period covered by this report that have materially 
affected, or are reasonably likely to materially affect, our internal controls over financial reporting. 

No significant changes in the company’s internal controls or in other factors that could significantly affect these 
controls were made as a result of the evaluation. 

   
Part II. OTHER INFORMATION 

Item 1. Legal Proceedings 
None, for the period ending March 31, 2007. 

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 

On February 2, 2007, the Company completed the sale of 970,000 shares of our common stock at a price of $0.60 
per share for total proceeds to the Company net of costs of $235,910 paid in cash and a stock subscription receivable 
of $270,000. Each share purchased included one warrant for the purchase of our common stock at a price of $0.80 
per share. The warrants expire on December 31, 2008. 

On February 14, 2007, the Company sold $1,000,000 in convertible notes with a detachable warrant for net proceeds 
of $915,000.  The terms of the notes are to provide 6% interest accruing beginning 90 days from the effective date, 
payable thereafter and have a one-year maturity.  The notes are convertible at $0.60 per share and include a warrant 
for the purchase of an additional share at $0.80 for a period ending two years after the notes are issued.  We are 
under the obligation to register the underlying equity with penalty if not declared effective within six months. 

At March 31, 2007 we have 1,970,000 warrants outstanding at a strike price of $.80 expiring from December 31, 
2008 to February 14, 2009. 

On April 12, 2007, the Company commenced a new private offering and as of April 24, 2007 has sold 700,000 
shares of our common stock at a price of $0.60 per share for total proceeds to the Company of $420,000 paid in 
cash. Each share purchased included one warrant for the purchase of our common stock at a price of $0.80 per share. 
The warrants expire two years from the date of issue. 
 
All shares were issued as exempted transactions under Section 4(2) of the Securities Act of 1933, Regulation S and 
are subject to Rule 144 of the Securities Act of 1933. The recipient(s) of our stock took their shares for investment 
purposes without a view to distribution.  Furthermore, they had access to information concerning our Company and 
our business prospects; there was no general solicitation or advertising for the purchase of our shares; there were no 
commissions paid; and the securities are restricted pursuant to Rule 144. 

 

Item 3. Defaults Upon Senior Securities 
None 

Item 4. Submission of Matters to a Vote of Security Holders 
None, for the period ending March 31, 2007. 

Item 5. Other Information 

Effective January 12, 2007, the Company approved a forward stock split of 4.6 common shares for each common 
share held.  
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Item 6. Exhibits and Reports on Form 8-K 

Exhibits 
 Eworld Interactive, Inc. includes herewith the following exhibits: 

31.1 Certification of Principal Executive Officer (Rule 13a-14(a)/15(d)-14(a)) 
32.1 Certification of Principal Executive Officer (18 U.S.C. 1350) 

Reports on Form 8-K 

The following lists all Reports on Form 8-K as filed by the registrant during the three month period ending 
March 31, 2007: 

February 15, 2007 
Report on Form 8-K; Section 3; Items 3.02; Section 8; Item 8.01; 
Unregistered Sale of Equity Securities; Press Release 

January 31, 2007 
Report on Form 8-K; Section 8; Items 8.01; 
Other Events; Press Release 

January 4, 2007 
Report on Form 8-K; Section 5; Items 5.03; Section 8; Item 8.01; 
Amendment to Articles of Incorporation or Bylaws; Other Events 
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In accordance with the requirements of the Exchange Act, the registrant caused this report to be signed 
on its behalf by the undersigned, thereunto duly authorized. 

 
   
 Eworld Interactive, Inc. 
  
 Date: May 7, 2007 By:  /s/ Guy Peckham, President  
 Guy Peckham, President 
 Principal Executive Officer  
 Principal Accounting Officer 
 
  
  
 
 


